Transportation Costs
We miglit conclude with a few figures for goods traffic
charged by transport vehicles.   The figures are from the
maiketing reports published by the Agnciilturanicirketing1
Officer's Department    The Nipani district in the Bombay
Presidency   lies in   the heart ot the   country   and  has
not the advantage  of being- a railway station,  so that
considerable tobacco  traffic is carried  on   the roads to
important centres like Bijapur,   uharwar,  Belgaum and
Sangli.    The distance between Kolluipur and Nipani is
about 29 miles and the charge for carrying 60 to SO bags
varies between Rs. 60 and 80.   The repuit says- " The
expenses of transporting a bag of tobacco from Nipani
to Bijapur by motor lorry comes to about 8 annas as
against 12 to 14 annas when the transport is done by
rail.   The development of motor traffic in the Nipani is
very largely due to the existence of good * pakka ' roads,
the other factors responsible being that the motor lorries
are   economical  because  of  quicker   transport,   cheaper
freight, convenience of receiving goods at the godown of
the sender and delivering them at the consignee's place,
and elimination of carting, handling and other charges to
and from the railway station/'12   They have calculated
the incidence of transport costs to the rail-head for a
few representative cases.   These differ for different places.
In certain cases it is as high as 4-1, as  for example
the cost  of  the Guntur  producer serving the Sukfcur
manufacturer.   In othere it is quite low: 0-3 per cent of
the consumer's price Jor a maund on ' Bidi7 tobacco
produced in the Nipani area and consumed in Calcutta.
Taking the average for the 11 representative stations they
have examined, the average rate works out to just 1-4
per cent!   Compared to this, the railway's share of 15
per cent is exorbitant.   Surely then, it is no wonder thai
the railways are unable to put up with the stiff eompetiti
offered by the road haulers.
12   Marketing of Tobacco, p. 284.
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